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§9779. Resident Personal Fund Account 

A. The resident has the right to manage his/her financial affairs, and the facility may 
not require residents to deposit their personal funds with the facility. 

B. Upon written authorization of a resident, the facility shall hold, safeguard, manage, 
and account for the personal funds of the resident deposited with the facility. 

C. Deposit of Funds 

1. Funds in Excess of $50. The facility shall deposit any residents’ personal 
funds in excess of $50 in an interest-bearing account (or accounts) that is 
separate from any of the facility’s operating accounts, and that credits all 
interest earned on resident’s funds to that account. 

2. Funds Less Than $50. The facility shall maintain a resident’s personal funds 
that do not exceed $50 in a non-interest-bearing account, interest-bearing 
account, or petty cash fund. 

D. Resident Access to Personal Funds Held by Facility. A resident shall have access to 
facility held funds on an on-going basis and be able to arrange for access to larger 
funds. 

1. Requests for less than $50 shall be honored within the same day. 

2. Requests for $50 or more shall be honored within three banking days. 

E. Accounting and Records. The facility shall establish and maintain a system that 
assures a full and complete and separate accounting, according to generally 
accepted accounting principles, of each resident’s personal funds entrusted to the 
facility on the resident’s behalf. 

1. The system shall preclude any commingling of resident funds with facility 
funds or with the funds of any person other than another resident. 

2. The individual financial record shall be available through quarterly 
statements and on request to the resident or his or her legal representative. 

F. Conveyance upon Transfer or Discharge. Upon discharge or transfer of a resident 
from the facility, the provider shall not withhold personal fund account monies in 
lieu of payment for any outstanding balance owed by a resident unto the provider.  

G. Conveyance upon Death of a Resident. Upon the death of a resident with a 
personal fund deposited with the facility, the facility shall convey within 30 days 
the resident’s funds and a final accounting of those funds to the individual or 
probate jurisdiction administering the resident’s estate. 
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H. Assurance of Financial Security. The facility shall purchase a surety bond, or 
otherwise provide assurance satisfactory to the secretary, to assure the security of 
all personal funds of residents deposited with the facility. 

 

I. Account Agreement 

1. A nursing facility resident, with a personal fund account managed by the 
nursing facility, may sign an account agreement acknowledging that any 
funds deposited into the personal fund account by, or on the resident’s 
behalf, are jointly owned by the resident and his legal representative or 
next of kin. The account agreement shall state that the:  

a.  funds in the account shall be jointly owned with the right of 
survivorship; 

b. funds in the account shall be used by, for, or on behalf of the 
resident; 

c. resident or the joint owner may deposit funds into the account; and 

d. resident or joint owner may endorse any check, draft or other 
instrument to the order of any joint owner, for deposit into the 
account.  

2. If a valid account agreement has been executed by the resident, upon the 
resident’s death, the nursing facility shall transfer the funds in the 
resident's personal fund account to the joint owner within 30 days of the 
resident’s death. This provision only applies to personal fund accounts not 
in excess of $2,000. 

3. If a valid account agreement has not been executed, or if the personal fund 
account is in excess of $2,000, upon the resident’s death, the nursing facility 
shall comply with the federal and state laws and regulations regarding the 
disbursement of funds in the account and the properties of the deceased. 

4. The provisions of this section shall have no effect on federal or state tax 
obligations or liabilities of the deceased resident's estate. If there are other 
laws or regulations which conflict with these provisions, those laws or 
regulations will govern over and supersede the conflicting provisions. 

J. Nursing Facility Residents' Burial Insurance Policy. With the resident's permission, 
the nursing facility administrator or designee may assist the resident in acquiring 
a burial policy, provided that the administrator, designee, or affiliated persons 
derive no financial or other benefit from the resident's acquisition of the policy. 

 
AUTHORITY NOTE: Promulgated in accordance with R.S. 40:2009.1-2116. 
HISTORICAL NOTE: Promulgated by the Department of Health, Bureau of Health Services Financing, 
LR 42:1914 (November 2016). 
 
Click here to read the full title 48 ruling.  
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